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Acting Chief of Station, Karlsruhe PXease Handle en Priority 



Operational 
CAIS80S 19 

Raf- lCBA-4t998| 1CBA-U573 



1, Subject has been In touch trlth us for roughlr one and one-half 

years, during idiich tine ha recruited on our behalf Cl _I7 and more 
recently CAD^ITT and attenpted to recruit on our behalf a mod>er of 
other people as you can tell frca the d operational correepondence. 

He is at present employed in trying to recruit one of the head men of the 
Baaelgruber c«splex in Berlin and has been rery useful la picking uqp leads 
in the general industrial trade field. He has provided many services 
which ware never reported to Tashlngton, and up to this date he has never 
received any pay frcua vm, the only payaents to him up to this date having 
been repaynient of expenses incurred uhlle operating for us. ' 

2. In lliw «i.th the general seciurlty measures we consider necessary 
after the m Unci<fent, we have urged Subject to leave Berlin and to 
start a new existence in Western Germany* In recent weeks another approach 
has been made to Subject, idileh we believe Is Russian Inspired, and which 
proves to us that the Russians have not forgotten him for his part in the 
II_ 11 operation. 



3* Subject has nearly eaten up his savlnga and has not been able to 
do much buslnass in Berlin since the ZH H case because be oan no longer 
afford to go into the Soviet Sector to contact his different business 
contacts in the East^est trade* 



U. We have suggested to Subject that he go West and attempt to get 
placed with a trading firm in the ateel and allied fields that ccmcerns 
itself with East-West trade (a) in order to make a living, and (b) in (»rder 
to be of some profit to us. Subject is willing to do this, but no doubt 
will need some time to find the right type of Job opening and could be of 
use to us during that period In the collection of mlacellaneous intelligence 
and leads In this field and also on specific intelligence checking Jobs. 



5. Since Subject never received any remuneration for his efforts for 
us and since we believe Subject to be well suited as a long-range agent in 
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th« Illegal trade fleld| having proven hiaself to be thojroughly loyal 
and extreaalT’ raaottrcarnl, iie aould like to apoiuior Subject for tvalva 
nonthsi during irtileh period he alll travel in Weatem Geroiany to find 
hljBself a Job and at the aame tiae be available to ua for angr Joba we 
would like to aaalgn to hla. In order to make this poaalble for him 
and to prevent his being forced to take the first offer that cornea hla 
way^ we would like to guarantee hla 1^000 marks a month for twelve 
monthef during idiich tiae he will resettle himself In Western Oermaogr* 
Although this 0UB might aeem exeeaalve to you« we believe It la a Juat 
aettlament for hla afforta on our behalf «nd also for the lose he haa 
Incurred due to the II_ "Zi and CL complex. Since we would like 

to get started on this operation^ request that you cable your reaction. 
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